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SUBJECT: AIDE-MEMOIRE TO PARAGUAYAN AMBASSADOR ON IAHRC 
VISIT AND IDB LOANS. 

REF: ASUNCION 2650 

1 . AMBASSADOR LOPEZ ESCOBAR WAS CALLED IN BY ARA/ECA 
DIRECTOR ZIMMERMANN, JUNE 28, TO REINFORCE THE DEMARCHE YOU 
WERE MAKING TO PRESIDENT STROESSNER THE SAME DAY. IN BRIEF, 

IT WAS SUGGESTED TO HIM THAT PARAGUAY CONSIDER WITHDRAWING 
TWO LOAN APPLICATIONS NOW PENDING IN THE IDB AND TENTATIVELY 
SCHEDULED FOR CONSIDERATION IN THE TIME FRAME JULY 6 - 13, 

UNTIL SUCH TIME AS A FAVORABLE DECISION IS REACHED ON THE 
VISIT BY THE IAHRC. IF THE LOANS ARE NOT WITHDRAWN PENDING 
RESOLUTION OF THE IAHRC VISIT, THE U.S. WOULD BE OBLIGED TO 
OPPOSE THE LOANS. HE WAS FURTHER INFORMED THAT THE U.S. 

HAD A VETO POWER OVER LOANS FUNDED WITH FSO MONEY, CONTRARY 
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TO IMPRESSION CARRIED AWAY BY ROMERO ACOSTA FROM GUATEMALA. 

2. LOPEZ ESCOBAR THEN RELATED HIS INTERPRETATION OF THE 
BILATERAL BETWEEN THE SECRETARY AND FOREIGN MINISTER NOGUES 
IN GRENADA ON JUNE 16. HE SAID HE FOUND THE PRESENT 
DEMARCHE AT VARIANCE WITH WHAT WAS SAID ON THAT OCCASION. 
SPECIFICALLY HE CLAIMED THE SECRETARY PROMISED TO SUPPORT 
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PARAGUAYAN LOANS IN VIEW OF THE IMPROVEMENTS IN THE HUMAN 
RIGHTS SITUATION. INTER ALIA HE CHOSE TO IGNORE THE GOP 
COMMITMENT TO PERMIT AN IAHRC INSPECTION VISIT AND CLAIMED 
OUR DEMARCHE WAS CONTRARY TO THE POSITIVE ATTITUDE OF THE 
SECRETARY. 

3. LOPEZ ESCOBAR THEREUPON INSISTED ON WRITTEN NOTIFICA- 
TION OF OUR POSITION WITH RESPECT TO THE IDB LOAN APPLICA- 
TIONS AND THE IAHRC VISIT. (HE HAD BEEN TOLD, INCIDENT- 
ALLY, THAT YOU WERE MAKING A SIMILAR DEMARCHE TO PRESI- 
DENT STROESSNER THE SAME DAY.) HE CLAIMED THAT FOREIGN 
MINISTER NOGUES MIGHT THINK HE WAS DISTORTING A VERBAL 
DEMARCHE, BUT HE WOULD BE AGREEABLE TO TRANSMITTING A WRIT- 
TEN COMMUNICATION. 

4. FOR THE RECORD, ARA/ECA RECHECKED THE TEXT OF THE MEM- 
CON OF THE SECRETARY'S BILATERAL WITH NOGUES WITH USOAS 
AND CONFIRMED THAT NO COMMITMENT ON IDB SUPPORT WAS GIVEN 
TO NOGUES, OTHER THAN A REFERENCE TO THE SUPPORT WE HAD 
ALREADY GIVEN IN THE IFIS. ZIMMERMANN THEN CALLED AMBASSA- 
DOR LOPEZ ESCOBAR TO RE-EMPHASIZE WHAT HAD BEEN SAID IN 
THE BILATERAL, AT WHICH POINT THE AMBASSADOR ACKNOWLEDGED 
THAT HE MIGHT NOT HAVE PRECISELY REFLECTED THE GRENADA 
CONVERSATION. 

5. IN VIEW OF THE FACT THAT LOPEZ ESCOBAR IS PROVING TO 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 STATE 153087 

BE AN UNRELIABLE CHANNEL OF ORAL COMMUNICATION, THE DEPART- 
MENT WILL ACCEDE TO HIS REQUEST FOR A WRITTEN STATEMENT OF 
OUR POSITION. TEXT OF THE AIDE-MEMOIRE DELIVERED TO THE 
AMBASSADOR WILL BE SENT SEPTEL. VANCE 
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